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Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  .hi.  13™  day  nf  OCTOBER  2008,  by  and  between-  DA^D  AI.AN  l.ANE,  A  S1NGI.F  PRISON  DEALING  )N  HIS  SOLE  AMP 
SEPARATE  PROPERTY. 

whose  address  is  1*7  LA  ARROYA  DRIVE  WEATHERFORD.  TEXAS  76088  Lessor  (whether  one  or  more),  and  FOUR  SEVENS  ENERGY  CQ„  LLC,  whose  address  is  mj&W 
Street.  Suite  14SS,  Fort  Worth.  Texas  76101.  as  Lessee.  A11  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the 
completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

I  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land,  hereinafter 
called  leased  premises: 

RRINC  I  OT37  BLOCK 35  WEST  FORT  WORTH  LAND  COMPANY'S  FOURTH  FILING  TO  ARLINGTON  HEIGHTS.  AN  ADDITION  TO  THE  CITY  OF  FORT 
ZRJH^mxmcSvml  TExS ,  A^cX^G  TO  THE  PL     RECORDED  IN  VOLUME  204-A,  PACE  137,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS. 


in  the  County  of  Tarrant.  State  of  TEXAS,  containing  0.213  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquit* :  by  re version  prescnpt.on  or 
^^for  teJSt of  exploring  for.  devetop.ng^roducing  and  marketing  oil  and  gas.  along  with  all  hydrocarbon  and  non  hydrocarbon 

(including  geophysicaLismic  orations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well » <Vdn«ut»D  J^°££j^S 
described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  wr^h  are  conuguou '  »  f^  coSor 

leased  premises,  and.  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  addit.onal  ^^^^^^^JS^ 
accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct. 


whether  actually  more  or  less. 


2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  J_  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  jas  or  other 
subsunceVco'ered  tereby  adduced'  in  ^quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  tease  is  otherw.se  maintamed  m  effect  pursuant  to  the  provisos 
hereof. 

3  Royalties  on  oil  aas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 
seoarato feci State  5vtSla  ofTch  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  cred«  a.  the  o.l purchaser  s 

m S  tat  Ussee  S  SveAelontinuing  right  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  fie d  (or  ,f  there  isno  such iP"«  then 

in  which  there'  is  such  a  p.Eg  price)  for  paction  of  similar  grade  and  gravity;  ^^^^SSiS£^Z 
wtetanctK  covered  herebv  the  rovaltv  shall  be  25  %  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or 

purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  products  of  similar  quahty  in  the  same  field  (or  if  there  s  no  such  price then ;'Ln£'n  *f  £™  ^Ls  its 
Uhm*  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 

oemg  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  m  paying  quantioes  for  the  purpose  o  main* nmg  this  leasej P££>  ^payTnno  bTiLde  to 
well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered ^by  th.  lease  s^Paymem  u >oe ^maoe 

production.  Lessee' s  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  no.  operate  to  terminate  this  lease. 
4.  All  shut-in  royalty  payn.nts  under-lease  shal.be  paid  or  tenc^^^ 

the  depository  should  liquidate  ort*  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder.  Lessor  shall,  at  Lessee  s  request,  deliver  to  Lessee  proper 
recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 


provided  herein. 


6.  Lessee  shall  have  the  right  bu.no,  the  obligation  to  pool  all  orany  part «T 0*  «: SS^S  S  " 

,o  any  or  all  substances  covered  by  this  tease,  either  before  or  after  the  commencement  byTuc fpto in fTZ  oil  well  which  is  not  a 

operate  the  teased  premises,  whether  or  not  similar  pooling  authonty  ^^»^toJ*  S^J^S^mJ^SJo  acres  plus  a  tmximum  acreage 

horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  wel  or  13  well  soacine  or  densitv  pattern  that  may  be  prescribed  or 

tolerance  of  10%;  provided  mat  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  ^"orr to  co nfonri t '  ^^J1  * wSSSnp  prescribed  Applicable 
permitted  by  any  governn^nta.  authority  having  junsdicuon  to  do  ^ 
.awortheyro^ategovernn.n^ 

means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  teet  or  more  per  oarrei.  oasea  on  z>t-iiou.  h  .  -  „„mf™_nt  nr  „oss.  comoletion  interval  in  the  reservo  r  exceeds  the 
facilities  or  equivalent  testing  equipment;  and  the  term  "hor^ontal  completion "  means  a  weU  in  w "^h  th^ntal  *  Zg tte  S  date  of  pooling-  Production, 

vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  < fcchiatKm  *«™  ™  Zductioo drilling  or  reworking  operations  on  the  teased 
drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  ■ Ite  ^^7t^T,T^cZ  Z^T^Ze^b%!^  and  included  in  the 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proporHon  of  the  "re  ,gnstances  SJ,  not  „haust  Lessee's  pool.ng 

unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proport.on  of  unit  producuon  is  ^^^^^^.^  or  ^  Clther  ^ok  or  after  commencement 
rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  no.  the  ^^TVlZ  £Z  ^w2  Zo^Zm^Mo^X  conform  to  any  productive  acreage 
of  production,  in  order  to  conform  to  the  well  spacing  or  dens.ty  patten,  prescribed  or  1"^,^™^^!!^  reused  unit  and  stating  the  effective  date  of 
determination  made  by  such  governmental  authority.  In  makmg  such  a  t^^^J^Sp^STrnk  production  on  which  royalties  are  payable 


8.  The  interest  ofeither  Ussor  or  Ussee  r^und^^^^ 

of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  *s,gn*No  change  in  Lessor 

rights  or  enlarging  >he  oblivions  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  ong.nal  or  «J™  or  *uy 
authenticated  copfes  of  the  documents  estab.ishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the ■  ™f  f.cat™^ ^^^SSl 
form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-m 

estate  in  the  depository  designated  above.  If  at  any  time  (wo  or  more  persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  ^^^'^^^^S^^^Sm 
the,r  credit  in  tne  depository  eitter  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  l™™*""  whole  or  n  part Us*e  sh 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  ^^^^J^^'^^^SS^ 
Ussee  with  respect  to  any  interest  not  so  transferred-  If  Ussee  transfers  a  full  or  undivided  interest  in  all  or  any  port.on  of  the  area  covered  by  tins  lease,  the  obligation  to  pay  or  tender  shut  in 
royalties  hereunder  shall  be  divided  between  Ussee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each 

9.  Ussee  may,  at  any  time  and  from  time  to  time,  deliver  to  Ussor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  und.vided  interestin  all  or  any  portion i  of  the  area covered 
by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released.  If  Lessee  £1 « ^  und,v  ded 
interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proporUonately  reduced  in  accordance  with  the  net  acreage  interest  retained 


hereunder 


10  In  exploring  for,  developing,  producing  and  marketing  oil.  gas  and  other  substances  covered  hereby  on  the  leased  presses  or  lands  pcoted  or  unitized  herewrth.  hi >  P"™^ °r 
enhan^d  recovery,  Lessee  shall  ZJte  righ,  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be :  =nab  y  nece ^  fo, «chj urpo^ 
including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  instruction  and  use  of  roads,  canals,  ^ 

and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Ussee  to  discover,  produce,  store  treat  and/or  tfansport  proaucaoa  ^'^d^^L ^ 

cost,  an?  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Ussor's  wells  or  ponds.  In  exploring,  developing  producing ^  ^ung 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a,  to  the  entire  leased  premises  described  .n  Paragraph \^f^^^'SiSS^S 
partial  termination     this  lease;  and  (b)  to  any  other  lands  in  which  Ussor  now  or  hereafter  has  authority  to  gran,  such  rights  m  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith 
W£  n SIS  by  uT  or"  writing  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  ™  ™ 

the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Ussor's  consen.,  and  Ussee  shall  pay  for  damage  caused  by  .*  operations  tc .buddings  and  other  °" 
2  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Ussee  shall  have  the  right  at  any  ume  to  remove  its  fixtures,  equipment  and  matenals,  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

1 1  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdl,^^  on  the  drilling  and  production  of  well,  and  the  price  of  oil.  ga*  and  other  substances  covered 

operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services  material  water,  electricity  ™J*«s*  or 
SI  oTbTn^,^  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  ^^^n^»^^^5^ 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Ussee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
^^^'T^S^a  of  «**  Prevention  or  delay  shall  be  added  to  the  term  hereof.  Ussee  shall  not  be  liable  for  breach  of  any  express  or  imphed  covenants  of  th,s  .ease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  in  the  event  that  Ussor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  ,s  willing  to  accept  torn  any  *%**f^f^  ofls'Ss?  LeSTr 
covering  any  or  all  of  the  substances  covered  by  mis  lease  and  covering  all  or  a  portion  of  the  land  described  here,£  with  the  lease  becoming  ^*  °P«" Xm  term!  art  colons  of 
herehv  Lees  to  notifv  Ussee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  ana  conamons  oi 

offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

H  No  litigation  shall  be  initiated  by  Ussor  with  respect  to  any  breach  or  default  by  Ussee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  1 Uss«  written  "O^ce  ™y 

that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Ussee  is  given  a  reasonable  ..me  after  said  judical  determination  to  remedy  me 
breach  or  default  and  Ussee  fails  to  do  so. 

.4.  For  the  same  consideration  recited  above,  Ussor  hereby  grants,  assigns  and  conveys  unto  Ussee,  *  a™*™  »"f  «».  a  perpetual 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Ussee)  from  o  or  gas  wells  the  surface  ^^^^^T^^^^^S^ 
are  no.  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Ussor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements 
with  the  land  and  survive  any  termination  of  this  lease. 

15    Ussor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Ussee  at  Ussee's  option  may  pay  and  discharge  any  taxes,  ™rtgaf?sor liens 

title.  Ussee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest  until  Ussee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Ussee  shall  no.  have  any  rights  to  use  the  surface  of  .he  leased  premises  for  drilling  or  other  operations. 

.7    Ussor,  and  their  successors  and  assigns,  hereby  grants  Ussee  an  option  .o  extend  .he  primary  term  of  this  lease  for  an  additional  period  of  ImW  from  the  end  of  the  primary 
term  by  paying  or  tendering  to  Ussor  pnor  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  condruons  as  granted  for  this  lease. 

18  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

transaction  based  upon  any  differing  terms  which  Ussee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
executors,  administrators,  successors  and  assigns,  whe.her  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Ussor. 


Signature 
Printed  Na 


LESSOR  (WHETHER  ONE*OR 

X    \  \        ^  J  U^X-  Q/V«~       L  ^  ^  Signature 


dL 


Printed  Name: 


STATE  OFTE) 
COUNTY  OF. 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the 


Notary~Public,  State  E*  Texas 
Notary's  name  (printed) 
Notary's  commission  expires: 


2 


